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JYC: 1H Exceeds Expectations

JYC.ASX | JOYCE CORPORATION LIMITED | CONSUMER DISCRETIONARY | SPECIALTY RETAIL

PRICE TARGET PRICE RECOMMENDATION ANALYST
A$3.45/sh A$4.50/sh BUY SETH LIZEE
(FROM A$4.30/sh) (UNCHANGED) SLIZEE@EUROZHARTLEYS.COM
Event -
Share Price 3.45 AS$/sh
JYC has reported 1H 2024 results. Price Target 4.50 AS$/sh
Valuation (DCF) 450 A$/sh
WACC 11.0%
ImpaCt Terminal Growth 2.5%
. . . Shares on issue 284 m,dil
Thg company delivered a strqng set of. results that exceeded expectations during a Market Capitalisation 98.0 A$m
period of general macroeconomic uncertainty. Enterprise Value 855 A$m
) e . Cash 339 A$m
Key 1H financial h|gh||ght$ Debt (lnC IeaSeS) 21.4 A$m
Key Metrics 23A  24F 25F
e Revenue +6% pcp to $73.1m Revenue (A$m) 1447 1445 156.6
. o EBITDA (A$m) 329 316 32.5
Group EBIT +23% pcp to $13.3m EBIT (AS$m) 259 245 254
. 0 Norm NPAT (A$m) 91 89 93
NPAT attr. to JYC +35% pcp to $4.7m Reported NPAT (A$m) 79 8.9 93
KWB — The business delivered record revenues, EBIT and operating margins as it gross C:$(A$m) 1:132 1?2 11:3
continued to process the order book generated in FY23. KWB recorded $52.3m of new O?)ple;ﬁe(e Cnlg)(A$m) '7'0 :0'1 1'1'0
orders during the 1H (~flat pcp); however after accounting for orders completed, the Revenue Gwth (%) 12% 0% 8%
order book reduced from $45.0m to $34.5m and lead times normalised. EBITDA Gwth (%) 27% 4% 3%
) . ) Norm NPAT Gwth (%)  22% -3% 4%
As of the 1H, the business had 25 showrooms (down 1 HoH). KWB is planning to open 2 Norm EPS (Ac) 321 311 325
new store in NSW during 1H FY25. Although tougher operating conditions and more  Norm. EPS Gwth (%) 22%  -3% 4%
normalised margins are expected in the 2H, the year has started strongly, with January ~ PER (x) 124 111 106
2024 Orders up pcp DPS (AC) 25.5 21.0 21.0
Dividend Yield (%) 74% 61% 6.1%
Bedshed — While combined written sales were comparable to the pcp, revenues were  Net Debt (A$m) 270 -202 -27.1
. H 0, 0, 0, 0,
impacted by timing of orders. Franchise margins improved pcp, whereas higher operating INet DebéEqwty (%) ;2/; "éi/;’ gi/;
and establishment costs saw company-owned store margins reduce. nterest Cover (x) 6. ) :
Bedshed finished the 1H with 37 franchise locations (flat HoH) and 6 company-owned
stores (up 2 HoH). Performance
Crave — Generated $0.5m of revenue and was EBITDA positive over the 1H.
$4.10 250
The company maintains a strong balance sheet with $33.9m in consolidated cash 5360 .
($24.8m attributable to JYC) and no debt (excl. leases). si0 W
Z $260 | 150 8
Moreover, JYC declared an 11.0cps fully franked interim dividend for the 1H (+38% pcp), 2ol 3
implying a ~6.4% annualised yield. 2 e w0
As a consequence of the better than expected results, we have upgraded our forecasts. s 50
$0.60
Action $0129b‘0; .Apr.—7v3 '.Iu‘n—?%‘ - :A'ugr?fi ' v(;cw:v nec'?t’i e

We maintain our Buy Recommendation with an upgraded $4.50/sh Price Target (vs
$4.30/sh), reflecting the better than expected result.

Source: IRESS

Our Valuation and Price Target is predicated on JYC delivering growth per our forecasts.
JYC trades on a forward 11x P/e and 6.1% fully franked dividend yield.

Catalysts

e Trading Update

e Full Year Results

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Income Statement 23A 24F 25F PERFORMANCE RATIOS 23A 24F 25F
(+) BedShed 21.3 21.5 22.0 Growth & Margins
(+) KWB 123.4 122.0 133.6 Revenue Growth 12% 0% 8%
(+/-) Other 0.0 1.0 1.0 EBITDA Growth 27% -4% 3%
Total Revenue 144.7 144.5 156.6 EBIT Growth 28% -6% 4%
(-) COGS -78.5 -78.4 -85.0 Reported NPAT Growth -13% 12% 4%
Gross Profit 66.2 66.1 71.6 Normalized Net Profit Growth 22% -3% 4%
(-) Operating Expense -33.3 -34.5 -39.2 EBITDA margin 23% 22% 21%
EBITDA 32.9 31.6 32.5 EBIT margin 18% 17% 16%
(-) D&A -7.0 -7.2 -71 Normalized net profit margin 5% 6% 6%
EBIT 25.9 24.5 25.4 Effective tax rate 30% 30% 30%
(-) Net Finance -0.2 0.4 0.6 Liquidity
EBT 25.8 24.9 26.0 Capex/depreciation (x) 0.5 0.2 0.2
(-) Tax Expense -7.6 -7.5 -7.8 Current ratio (x) 1.5 1.8 1.9
(-) Non-Controlling interest -8.4 -8.5 -8.9 Quick ratio (x) 21 23 25
(+/-) Abnormals (pre-tax) -1.8 0.0 0.0 Receivable days 1.8 1.9 1.6
Reported NPAT 79 8.9 9.3 Payable days 105.6 80.0 80.0
Norm NPAT 9.1 8.9 9.3 Risk Measures
Cashflow Statement 23A 24F 25F Dividend Cover (x) 1.1 1.5 1.5
NPAT 7.9 8.9 9.3 Payout ratio (%) 66% 82% 65%
(+) D&A 7.0 7.2 71 Net interest cover (x) 26.1 241 24.7
(-) Lease Expense -5.3 -5.3 -5.3 Net debt/equity (%) -72% -49% -59%
(+/-) Other 1.6 0.0 0.0 Returns
Gross Cashflow 11.2 10.8 1.1 Return on Invested Capital 29% 26% 25%
(-) Capex -3.5 -1.8 -1.8 Return on Assets 9% 1% 11%
(-) Change in NWC -0.7 -9.1 1.7 Return on Equity 24% 26% 24%
Operating Free Cashflow 7.0 -0.1 11.0 SHARE DATA/VALUATION 23A 24F 25F
(+/-) Sale of PP&E 15.8 0.0 0.0 Share Data
(+/-) Other -1.7 -1.3 0.0 Issued shares (m) 284 28.5 28.5
(+) NCI 8.4 8.5 8.9 Weighted ave shares (m) 28.3 28.5 28.5
(-) Dividend Equity holders -4.8 -7.3 -6.0 Fully diluted shares (m) 28.4 28.5 28.5
(-) Dividends NCI -10.6 -6.8 =71 Basic EPS (c) 27.9 31.1 325
Net Cashflow 14.1 7.0 6.8 YoY change (%) -13% 1% 4%
BoP Net Cash 16.6 27.0 20.2 Fully diluted EPS (c) 27.9 31.1 325
(+/-) Net Cashflow 14.1 -7.0 6.8 YoY change (%) -13% 11% 4%
(+/-) AASB16 Ad;. -3.7 0.1 0.1 Fully diluted normalised EPS (c) 32.1 31.1 325
EoP Net Cash 27.0 20.2 271 YoY change (%) 22% -3% 4%
Balance Sheet 23A 24F 25F Dividend/share (c) 255 21.0 21.0
Cash 46.1 39.2 46.2 Franking (%) 100% 100% 100%
Receivables 0.7 0.7 0.7 Gross cashflow/share (c) 39.4 37.7 38.9
Inventories 2.6 3.2 3.5 NBV/share (c) 116.1 121.3 132.8
Other Assets 1.0 1.0 1.0 NTA/Share (c) 105.7 117.4 135.4
Other Financial Assets 1.7 1.7 1.7 Valuation
Total Current Assets 52.0 45.8 53.0 PER (Basic) (x) 12.4 111 10.6
Receivables 2.0 2.0 1.9 PER (Fully diluted) (x) 124 11.1 10.6
Deferred Tax Assets 2.0 2.0 21 PER (Fully diluted, norm) (x) 10.7 111 10.6
ROUA 17.8 17.8 17.8 P/CFPS (x) 8.8 9.1 8.9
PP&E 4.9 55 54 Price/NBV (x) 3.0 2.8 2.6
Intangibles 7.7 7.6 7.5 Price/NTA (x) 3.3 29 25
Total Non-current Assets 34.4 34.9 34.7 Dividend Yield (%) 7% 6.1% 6%
Total Assets 86.4 80.7 87.7 EV/EBIT (x, Ex. NCI) 49 5.4 5.2
Payables 22.7 17.2 18.6 EV/Revenue (x) 0.6 0.6 0.5
Provisions 3.0 29 3.3
Current Lease Liabilities 5.4 54 5.4
Borrowings 0.0 0.0 0.0
Provisions for Income Tax 3.3 0.0 0.0
Total Current Liabilities 34.5 25.5 27.3
Borrowings 0.0 0.0 0.0
Non-Current Lease Liabilities 13.6 13.6 13.6
Deferred Tax Liability 0.0 0.0 0.0
Provisions 0.6 0.5 0.6
Total Non-Current Liabilities 14.2 14.2 14.2
Total Liabilities 48.6 39.6 41.5
Net Assets 37.8 1.1 46.1
Contributed Equity 19.2 19.2 19.2
Reserves 3.1 3.1 3.1
Non-controlling interests 4.8 6.5 8.3
Retained Earnings 10.7 12.3 15.6
Total Equity 37.8 41.1 46.1

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.



EUROZ HARTLEYS

JOYCE CORPORATION LIMITED | HALF-YEAR RESULTS | PUBLISHED ON 28 FEBRUARY 2024 PAGE 3
Forecasts
We build out our forecasts as follows:
Figure 1: Forecasts

Units 2022A 2023A 1H24a 1H24F 2024F 2025F 2026F
Locations
KWB 25 26 25 25 25 28 31
Bedshed* 39 41 43 43 43 46 49
KWB A$m 108.0 123.4 62.1 59.9 122.0 133.6 151.5
Bedshed AS$m 211 21.3 10.5 1.1 21.5 22.0 22.5
Other AS$m 0.0 0.0 0.5 0.5 1.0 1.0 1.0
Total Revenue A$m 129.0 144.7 731 71.4 144.5 156.6 175.0
Reported EBITDA A$m 25.8 329 16.8 14.8 31.6 32,5 36.3
KWB ASm 19.2 25.0 13.5 10.6 24.0 24.3 27.5
Bedshed A$m 4.8 5.0 2.3 2.2 45 5.1 5.8
Corp OH/ Other A$m -3.7 -4.1 -2.4 -1.6 -4.1 4.1 -4.1
Reported EBIT A$m 20.3 25.9 13.3 11.2 24.5 25.4 29.2
Reported NPAT A$m 9.1 79 4.7 41 8.9 9.3 10.7
Norm. NPAT** A$m 7.5 9.1 4.7 41 8.9 9.3 10.7
DPS Acps 18.0 25.5 11.0 10.0 21.0 21.0 22.0

Source: EH estimates, company announcements

*Incl company owned stores
**Norm for Crave startup costs, prop sale

Figure 2: JYC 1H Results Summary

KWB Group

Takitchen
connection

wallspan

KWE Group’s trading brands, Kitchen
Connection and Wallspan, operate a network of
26 showrooms across Queensland, NSW, and
South Australia. KWE isa clear leader in the
kitchen & wardrobe renovation market, delivering
anexceptional consurmer experignce for its
customers. Itis proudly the only kitchen and
wardrobe renovation company to achieve aver
3500 b-star reviews on Australia’s largest
independent consumer review site
(Productreview.com.au).

REVENUE
HY24 HY24

$62.1m  $13.5Mm

Source: Company presentation

EBIT

Bedshed

Bedshed supplies guality bedding and
bedroom furnishings across Australiaand
is one of the industny’s maost recognisable
brands. Bedshed continues to focus on
the growth of its retwark along with its e-
commerce offering that supports its
company-owned and franchise stores,

REVENUE
HY24

$10.5m

EBIT
HY24

$2.3um

crave

Crave is Joyce Groug's newest brand and
business offering. Launched as a pilotin

September 2022, into the Perth market,
Crave - Irresistile Home Stag

Upports
: s by
sforming houses for sale into homes to
lowie. This pilot busing mplermnents
Joyce's portfolio of home-focused services
and retailing.

y sel 1rea

REVENUE
HY24

$0.5m

EBIT
HY24

($0.1m)

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 3: KWB Group Locations Figure 4: Bedshed Locations

Company operations
Wallspan o 2 x WA Stores
o 3 x SA Showrocoms o 2xQLD Stores
@ Kitchen Connection o 2xNSW Stores

o 12 x QLD Showrooms

Franchise operations
o 10 x NSW Showrooms ®

12 x WA Stores
10 x QLD Stores
12 x VIC Stores
3 x NSW Stores

o
o
o
o

v

v

Source: Company presentation Source: Company presentation

Figure 5: KWB Group Network Summary Figure 6: Bedshed Network Summary

Store June 23 New Stores Jan ‘24
June 23 Showrooms Dec 23
Franchised 37 = 37
26 ) 26
Company 4 2 6
Closure of Keswick showroomin Program of renovation and

SA following end of lease

Seeking opportunistic expansion
in SA and GLD

NSW expansion on held during
1HY24 due to a tight labour
market

refurbishment continued in 1HY24

Improved customer conversion
rates and enhanced productivity

Labour market now improving with
active recruttment ongoing

2 new store openings in NSW in
planning for 1HY25

Long term network growth strategy - cpportunity to double footprint B0+
showrooms) across Australia in *A-grade’ locations (homemaker centres)

Jindalee store (Brishane)
opened August 23

Toowoomba (SE QLD) opensad
Decermber '23

Joondalup (WA) — company-
owned and maoving to new
location, with new “Evolution”
stare fitout May 24

Castle Hill & Alexandria* (Metro
Sydney) now company-ownead,
positioning NSW franchise
network for growth

Strong relationship with
franchisees - 1 franchised store
up for resale in 10+ years and
many franchisees in network
204 ye=ars

to capitalise on significant market opportunity for unigue offering Long Term Planned network of 65 stores

“Alexancria acquisition settied in Januery 2024

Source: Company presentation Source: Company presentation

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the
authoring analyst in this research, nor has any attempt been made to influence this Research.

Company disclosures

The companies and securities mentioned in this report, include:
Joyce Corporation Limited (JYC.ASX) | Price A$3.45 | Target price A$4.50 | Recommendation Buy;

Price, target price and rating as at 28 February 2024 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has been engaged in a buy back during the last year. Euroz Hartleys has received a fee for these services
from: Joyce Corporation Limited (JYC.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it's directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.



